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VIRTUAL POWER PLANTS LOWER ENERGY
COSTS FOR OREGON RATEPAYERS

A FASTER, CHEAPER WAY TO KEEP THE GRID RELIABLE

LC 265 - Virtual Power Plants

* WHATIS A VIRTUAL POWER PLANT?
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A Virtual Power Plant (VPP) is a network of customer-owned energy resources (like
battery storage systems, smart thermostats, and electric vehicles) coordinated to
support the electric grid like a traditional power plant, at far lower cost.

+ WHY IT MATTERS

Virtual Power Plants reduce electricity costs for all ratepayers by cutting peak demand
and avoiding expensive new infrastructure. Savings are shared system-wide, keeping
bills lower for households and businesses.

+ THE VALUE TO RATEPAYERS

Turning stored energy into savings
When demand is highest, participating customers are compensated for sharing stored
energy with the grid or reducing demand. This uses energy that's already available,
lowers system costs for all ratepayers, and helps reduce blackout risk.

Fewer grid upgrades

By reducing peak demand with technologies that are already deployed, VPPs can defer
or avoid costly infrastructure investments paid for by ratepayers.

SMART, ACCOUNTABLE

ENERGY POLICY

LC 265 requires utilities to:

* Use open, standard tariffs
and pay for performance

* Meet clear performance
targets

o Prioritize lower-cost
solutions before building
new infrastructure
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ALIGNED WITH OREGON'S

ENERGY STRATEGY

The Governor’s Energy
Strategy is clear: use
customer-stored energy
to lower costs and keep
the lights on".

LC 265 delivers this
solution NOW through
Virtual Power Plants.

PROVEN IN THE REAL WORLD

Virtual Power Plants have
already:

* Helped prevent
blackouts in extreme
heat

+ Stabilized the grid during
peak demand events

+ Can meet peak needs
faster and at lower cost
than new infrastructure

National coverage: The Washington Past -
Utility Dive - Business Insider

1 Oregon Governor's Office. (2025, November 19). Executive Order No. 25-29: Pioritizing implementation of Oregon Encrgy Strotegy pathways. Oregon.gav.
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